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Coronavirus State Fiscal Recovery Fund Frequently Asked Questions
The Governor’s Office of Planning and Budget (“OPB”) is facilitating the distribution of the State’s
Coronavirus State Fiscal Recovery Funds (“CSFRF”) through a competitive grant process called the
Coronavirus State Fiscal Recovery Grant Program (“Grant Program”).
OPB designed this grant process in accordance with the Interim Final Rule (“IFR”), Coronavirus State and
Local Fiscal Recovery Funds, 86 Fed. Reg. 26786, 26819 (May 17, 2021),
https://www.govinfo.gov/content/pkg/FR-2021-05-17/pdf/2021-10283.pdf,
and
supplementary
guidance, specifically the U.S. Department of Treasury Frequently Asked Questions (“Treasury FAQ”),
issued by the U.S. Department of Treasury (“U.S. Treasury”), U.S Dep’t of the Treasury, Coronavirus State
and Local Fiscal Recovery Funds Frequently Asked Questions (July 19, 2021),
https://home.treasury.gov/system/files/136/SLFRPFAQ.pdf.
As a convenience, OPB compiled this list of certain Treasury FAQs that may be most useful to applicants
based on questions OPB has received thus far. However, applicants should refer to the IFR, full Treasury
FAQ, and other state-specific information disseminated from OPB to complete their applications.
Supplementary guidance, including the Treasury FAQ, may be updated periodically by the U.S. Treasury;
applicants should rely on the most updated guidance issued by the U.S. Treasury, as this document only
includes information from U.S. Treasury guidance issued July 19, 2021.
DISCLAIMER
This document is intended to be a resource for perspective applicants applying for consideration of
CSFRF through the Grant Program. This document is not exhaustive, binding, or final, as it contains only
select information copied from the Treasury FAQ and is not being regularly updated. Applicants should
refer to the Treasury FAQ and the IFR for a complete list of the questions and answers provided therein.
The U.S. Treasury continues to update its guidance which is binding on the State as well as applicants.

Commonly Requested U.S. Treasury FAQs for Georgia Grant Program
Applicants
Treasury FAQ 2.5: What types of services are eligible as responses to the negative economic impacts of
the pandemic?
Eligible uses in this category include assistance to households; small businesses and nonprofits; and aid to
impacted industries. Assistance to households includes but is not limited to: food assistance; rent,
mortgage, or utility assistance; counseling and legal aid to prevent eviction or homelessness; cash
assistance; emergency assistance for burials, home repairs, weatherization, or other needs; internet
access or digital literacy assistance; or job training to address negative economic or public health impacts
experienced due to a worker’s occupation or level of training. Assistance to small business and non-profits
includes, but is not limited to:
•
•
•

Loans or grants to mitigate financial hardship such as declines in revenues or impacts of periods
of business closure, for example by supporting payroll and benefits costs, costs to retain
employees, mortgage, rent, or utilities costs, and other operating costs.
Loans, grants, or in-kind assistance to implement COVID-19 prevention or mitigation tactics, such
as physical plant changes to enable social distancing, enhanced cleaning efforts, barriers or
partitions, or COVID-19 vaccination, testing, or contact tracing programs.
Technical assistance, counseling, or other services to assist with business planning Needs.

Treasury FAQ 2.6: May recipients use funds to respond to the public health emergency and its negative
economic impacts by providing direct cash transfers to households?
Yes, provided the recipient considers whether, and the extent to which, the household has experienced a
negative economic impact from the pandemic. Additionally, cash transfers must be reasonably
proportional to the negative economic impact they are intended to address. Cash transfers grossly in
excess of the amount needed to address the negative economic impact identified by the recipient would
not be considered to be a response to the COVID-19 public health emergency or its negative impacts. In
particular, when considering appropriate size of permissible cash transfers made in response to the
COVID-19 public health emergency, state, local, territorial, and Tribal governments may consider and take
guidance from the per person amounts previously provided by the federal government in response to the
COVID crisis.
Treasury FAQ 2.7: May funds be used to reimburse recipients for costs incurred by state and local
governments in responding to the public health emergency and its negative economic impacts prior to
passage of the American Rescue Plan?
Use of Fiscal Recovery Funds is generally forward looking. The Interim Final Rule permits funds to be used
to cover costs incurred beginning on March 3, 2021.
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Treasury FAQ 2.8: May recipients use funds for general economic development or workforce
development?
Generally, not. Recipients must demonstrate that funding uses directly address a negative economic
impact of the COVID-19 public health emergency, including funds used for economic or workforce
development. For example, job training for unemployed workers may be used to address negative
economic impacts of the public health emergency and be eligible.
Treasury FAQ 2.9: How can recipients use funds to assist the travel, tourism, and hospitality industries?
Aid provided to tourism, travel, and hospitality industries should respond to the negative economic
impacts of the pandemic. For example, a recipient may provide aid to support safe reopening of
businesses in the tourism, travel and hospitality industries and to districts that were closed during the
COVID-19 public health emergency, as well as aid a planned expansion or upgrade of tourism, travel and
hospitality facilities delayed due to the pandemic. Tribal development districts are considered the
commercial centers for tribal hospitality, gaming, tourism and entertainment industries.
Treasury FAQ 2.10: May recipients use funds to assist impacted industries other than travel, tourism,
and hospitality?
Yes, provided that recipients consider the extent of the impact in such industries as compared to tourism,
travel, and hospitality, the industries enumerated in the statute. For example, nationwide the leisure and
hospitality industry has experienced an approximately 17 percent decline in employment and 24 percent
decline in revenue, on net, due to the COVID-19 public health emergency. Recipients should also consider
whether impacts were due to the COVID-19 pandemic, as opposed to longer-term economic or industrial
trends unrelated to the pandemic. Recipients should maintain records to support their assessment of how
businesses or business districts receiving assistance were affected by the negative economic impacts of
the pandemic and how the aid provided responds to these impacts.
Treasury FAQ 2.11: How does the Interim Final Rule help address the disparate impact of COVID-19 on
certain populations and geographies?
In recognition of the disproportionate impacts of the COVID-19 virus on health and economic outcomes
in low-income and Native American communities, the Interim Final Rule identifies a broader range of
services and programs that are considered to be in response to the public health emergency when
provided in these communities. Specifically, Treasury will presume that certain types of services are
eligible uses when provided in a Qualified Census Tract (QCT), to families living in QCTs, or when these
services are provided by Tribal governments. Recipients may also provide these services to other
populations, households, or geographic areas disproportionately impacted by the pandemic. In identifying
these disproportionately impacted communities, recipients should be able to support their determination
for how the pandemic disproportionately impacted the populations, households, or geographic areas to
be served. Eligible services include:
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•
•

•
•

Addressing health disparities and the social determinants of health, including community health
workers, public benefits navigators, remediation of lead paint or other lead hazards, and
community violence intervention programs;
Building stronger neighborhoods and communities, including supportive housing and other
services for individuals experiencing homelessness, development of affordable housing, and
housing vouchers and assistance relocating to neighborhoods with higher levels of economic
opportunity;
Addressing educational disparities exacerbated by COVID-19, including early learning services,
increasing resources for high-poverty school districts, educational services like tutoring or
afterschool programs, and supports for students’ social, emotional, and mental health needs; and
Promoting healthy childhood environments, including childcare, home visiting programs for
families with young children, and enhanced services for child welfare-involved families and foster
youth.

Treasury FAQ 2.13: May recipients use funds to pay “back to work incentives” (e.g., cash payments for
newly employed workers after a certain period of time on the job)?
Yes. Under the Interim Final Rule, recipients may use Coronavirus State and Local Fiscal Recovery Funds
to provide assistance to unemployed workers. See 31 CFR 35.6(b)(4). This assistance can include job
training or other efforts to accelerate rehiring and thus reduce unemployment, such as childcare
assistance, assistance with transportation to and from a jobsite or interview, and incentives for newly
employed workers.
Treasury FAQ 2.16: May recipients use funds to establish a public jobs program?
Yes. The Interim Final Rule permits a broad range of services to unemployed or underemployed workers
and other individuals that suffered negative economic impacts from the pandemic. That can include public
jobs programs, subsidized employment, combined education and on-the-job training programs, or job
training to accelerate rehiring or address negative economic or public health impacts experienced due to
a worker’s occupation or level of training. The broad range of permitted services can also include other
employment supports, such as childcare assistance or assistance with transportation to and from a jobsite
or interview. The Interim Final Rule includes as an eligible use re-hiring public sector staff up to the
government’s level of pre-pandemic employment. “Public sector staff” would not include individuals
participating in a job training or subsidized employment program administered by the recipient.
Treasury FAQ 2.17: The Interim Final Rule states that “assistance or aid to individuals or businesses that
did not experience a negative economic impact from the public health emergency would not be an
eligible use under this category.” Are recipients required to demonstrate that each individual or
business experienced a negative economic impact for that individual or business to receive assistance?
Not necessarily. The Interim Final Rule allows recipients to demonstrate a negative economic impact on a
population or group and to provide assistance to households or businesses that fall within that population
or group. In such cases, the recipient need only demonstrate that the household or business is within the
population or group that experienced a negative economic impact.
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For assistance to households, the Interim Final Rule states, “In assessing whether a household or
population experienced economic harm as a result of the pandemic, a recipient may presume that a
household or population that experienced unemployment or increased food or housing insecurity or is
low- or moderate-income experienced negative economic impacts resulting from the pandemic.” This
would allow, for example, an internet access assistance program for all low- or moderate-income
households but would not require the recipient to demonstrate or document that each individual low- or
- moderate income household experienced a negative economic impact from the COVID-19 public health
emergency apart from being low- or -moderate income.
For assistance to small businesses, the Interim Final Rule states that assistance may be provided to small
businesses, including loans, grants, in-kind assistance, technical assistance or other services, to respond
to the negative economic impacts of the COVID-19 public health emergency. In providing assistance to
small businesses, recipients must design a program that responds to the negative economic impacts of
the COVID-19 public health emergency, including by identifying how the program addresses the identified
need or impact faced by small businesses. This can include assistance to adopt safer operating procedures,
weather periods of closure, or mitigate financial hardship resulting from the COVID-19 public health
emergency. As part of program design and to ensure that the program responds to the identified need,
recipients may consider additional criteria to target assistance to businesses in need, including to small
businesses. Assistance may be targeted to businesses facing financial insecurity, with substantial declines
in gross receipts (e.g., comparable to measures used to assess eligibility for the Paycheck Protection
Program), or facing other economic harm due to the pandemic, as well as businesses with less capacity to
weather financial hardship, such as the smallest businesses, those with less access to credit, or those
serving disadvantaged communities. For example, a recipient could find based on local data or research
that the smallest businesses faced sharply increased risk of bankruptcy and develop a program to respond;
such a program would only need to document a population or group-level negative economic impact, and
eligibility criteria to limit access to the program to that population or group (in this case, the smallest
businesses). In addition, recognizing the disproportionate impact of the pandemic on disadvantaged
communities, the Interim Final Rule also identifies a set of services that are presumptively eligible when
provided in a Qualified Census Tract (QCT); to families and individuals living in QCTs; to other populations,
households, or geographic areas identified by the recipient as disproportionately impacted by the
pandemic; or when these services are provided by Tribal governments. For more information on the set
of presumptively eligible services, see the Interim Final Rule section on Building Stronger Communities
through Investments in Housing and Neighborhoods and FAQ 2.11.
Treasury FAQ 2.18: Would investments in improving outdoor spaces (e.g. parks) be an eligible use of
funds as a response to the public health emergency and/or its negative economic impacts?
There are multiple ways that investments in improving outdoor spaces could qualify as eligible uses;
several are highlighted below, though there may be other ways that a specific investment in outdoor
spaces would meet eligible use criteria. First, in recognition of the disproportionate negative economic
impacts on certain communities and populations, the Interim Final Rule identifies certain types of services
that are eligible uses when provided in a Qualified Census Tract (QCT), to families and individuals living in
QCTs, or when these services are provided by Tribal governments. Recipients may also provide these
services to other populations, households, or geographic areas disproportionately impacted by the
pandemic.
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These programs and services include services designed to build stronger neighborhoods and communities
and to address health disparities and the social determinants of health. The Interim Final Rule provides a
non-exhaustive list of eligible services to respond to the needs of communities disproportionately
impacted by the pandemic, and recipients may identify other uses of funds that do so, consistent with the
Rule’s framework. For example, investments in parks, public plazas, and other public outdoor recreation
spaces may be responsive to the needs of disproportionately impacted communities by promoting
healthier living environments and outdoor recreation and socialization to mitigate the spread of COVID19. Second, recipients may provide assistance to small businesses in all communities. Assistance to small
businesses could include support to enhance outdoor spaces for COVID-19 mitigation (e.g., restaurant
patios) or to improve the built environment of the neighborhood (e.g., façade improvements). Third, many
governments saw significantly increased use of parks during the pandemic that resulted in damage or
increased maintenance needs. The Interim Final Rule recognizes that “decrease[s to] a state or local
government’s ability to effectively administer services” can constitute a negative economic impact of the
pandemic.
Treasury FAQ 2.19: Would expenses to address a COVID-related backlog in court cases be an eligible use
of funds as a response to the public health emergency?
The Interim Final Rule recognizes that “decrease [s to] a state or local government’s ability to effectively
administer services,” such as cuts to public sector staffing levels, can constitute a negative economic
impact of the pandemic. During the COVID-19 public health emergency, many courts were unable to
operate safely during the pandemic and, as a result, now face significant backlogs. Court backlogs resulting
from inability of courts to safely operate during the COVID-19 pandemic decreased the government’s
ability to administer services. Therefore, steps to reduce these backlogs, such as implementing COVID-19
safety measures to facilitate court operations, hiring additional court staff or attorneys to increase speed
of case resolution, and other expenses to expedite case resolution are eligible uses.
Treasury FAQ 2.20: Can funds be used to assist small business startups as a response to the negative
economic impact of COVID-19?
As discussed in the Interim Final Rule, recipients may provide assistance to small businesses that responds
to the negative economic impacts of COVID-19. The Interim Final Rule provides a non-exclusive list of
potential assistance mechanisms, as well as considerations for ensuring that such assistance is responsive
to the negative economic impacts of COVID-19. Treasury acknowledges a range of potential circumstances
in which assisting small business startups could be responsive to the negative economic impacts of COVID19, including for small businesses and individuals seeking to start small businesses after the start of the
COVID-19 public health emergency. For example:
•
•

A recipient could assist small business startups with additional costs associated with COVID-19
mitigation tactics (e.g., barriers or partitions; enhanced cleaning; or physical plant changes to
enable greater use of outdoor space).
A recipient could identify and respond to a negative economic impact of COVID-19 on new small
business startups; for example, if it could be shown that small business startups in a locality were
facing greater difficult accessing credit than prior to the pandemic, faced increased costs to
starting the business due to the pandemic, or that the small business had lost expected startup
capital due to the pandemic.
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•

The Interim Final Rule also discusses eligible uses that provide support for individuals who have
experienced a negative economic impact from the COVID-19 public health emergency, including
uses that provide job training for unemployed individuals. These initiatives also may support small
business startups and individuals seeking to start small businesses.

Treasury FAQ 4.3: May recipients use funds to pay interest or principal on outstanding debt?
No. Expenses related to financing, including servicing or redeeming notes, would not address the needs
of pandemic response or its negative economic impacts. Such expenses would also not be considered
provision of government services, as these financing expenses do not directly provide services or aid to
citizens. This applies to paying interest or principal on any outstanding debt instrument, including, for
example, short-term revenue or tax anticipation notes, or paying fees or issuance costs associated with
the issuance of new debt.
Treasury FAQ 4.4: May recipients use funds to satisfy nonfederal matching requirements under the
Stafford Act? May recipients use funds to satisfy nonfederal matching requirements generally?
Fiscal Recovery Funds are subject to pre-existing limitations in other federal statutes and regulations and
may not be used as non-federal match for other Federal programs whose statute or regulations bar the
use of Federal funds to meet matching requirements. For example, expenses for the state share of
Medicaid are not an eligible use. For information on FEMA programs, please see
https://www.fema.gov/press-release/20210203/fema-statement-100-cost-share.
Treasury FAQ 6.1: What types of water and sewer projects are eligible uses of funds?
The Interim Final Rule generally aligns eligible uses of the Funds with the wide range of types or categories
of projects that would be eligible to receive financial assistance through the Environmental Protection
Agency’s Clean Water State Revolving Fund (CWSRF) or Drinking Water State Revolving Fund (DWSRF).
Under the DWSRF, categories of eligible projects include: treatment, transmission and distribution
(including lead service line replacement), source rehabilitation and decontamination, storage,
consolidation, and new systems development. Under the CWSRF, categories of eligible projects include:
construction of publicly owned treatment works, nonpoint source pollution management, national
estuary program projects, decentralized wastewater treatment systems, stormwater systems, water
conservation, efficiency, and reuse measures, watershed pilot projects, energy efficiency measures for
publicly-owned treatment works, water reuse projects, security measures at publicly-owned treatment
works, and technical assistance to ensure compliance with the Clean Water Act. As mentioned in the
Interim Final Rule, eligible projects under the DWSRF and CWSRF support efforts to address climate
change, as well as to meet cybersecurity needs to protect water and sewer infrastructure. Given the
lifelong impacts of lead exposure for children, and the widespread nature of lead service lines, Treasury
also encourages recipients to consider projects to replace lead service lines.
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Treasury FAQ 6.2: May construction on eligible water, sewer, or broadband infrastructure projects
continue past December 31, 2024, assuming funds have been obligated prior to that date?
Yes. Treasury is interpreting the requirement that costs be incurred by December 31, 2024 to only require
that recipients have obligated the funds by such date. The period of performance will run until December
31, 2026, which will provide recipients a reasonable amount of time to complete projects funded with
Fiscal Recovery Funds.
Treasury FAQ 6.3: May recipients use funds as a non-federal match for the Clean Water State Revolving
Fund (CWSRF) or Drinking Water State Revolving Fund (DWSRF)?
Recipients may not use funds as a state match for the CWSRF and DWSRF due to prohibitions in utilizing
federal funds as a state match in the authorizing statutes and regulations of the CWSRF and DWSRF.
Treasury FAQ 6.4: Does the National Environmental Policy Act (NEPA) apply to eligible infrastructure
projects?
NEPA does not apply to Treasury’s administration of the Funds. Projects supported with payments from
the Funds may still be subject to NEPA review if they are also funded by other federal financial assistance
programs.
Treasury FAQ 6.5: What types of broadband projects are eligible?
The Interim Final Rule requires eligible projects to reliably deliver minimum speeds of 100 Mbps download
and 100 Mbps upload. In cases where it is impracticable due to geography, topography, or financial cost
to meet those standards, projects must reliably deliver at least 100 Mbps download speed, at least 20
Mbps upload speed, and be scalable to a minimum of 100 Mbps download speed and 100 Mbps upload
speed. Projects must also be designed to serve unserved or underserved households and businesses,
defined as those that are not currently served by a wireline connection that reliably delivers at least 25
Mbps download speed and 3 Mbps of upload speed.
Treasury FAQ 6.7: How do I know if a water, sewer, or broadband project is an eligible use of funds? Do
I need pre-approval?
Recipients do not need approval from Treasury to determine whether an investment in a water, sewer,
or broadband project is eligible under CSFRF/CLFRF. Each recipient should review the Interim Final Rule
(IFR), along with the preamble to the Interim Final Rule, in order to make its own assessment of whether
its intended project meets the eligibility criteria in the IFR. A recipient that makes its own determination
that a project meets the eligibility criteria as outlined in the IFR may pursue the project as a CSFRF/CLFRF
project without pre-approval from Treasury. Local government recipients similarly do not need state
approval to determine that a project is eligible under CSFRF/CLFRF. However, recipients should be
cognizant of other federal or state laws or regulations that may apply to construction projects
independent of CSFRF/CLFRF funding conditions and that may require pre-approval.
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For water and sewer projects, the IFR refers to the EPA Drinking Water and Clean Water State Revolving
Funds (SRFs) for the categories of projects and activities that are eligible for funding. Recipients should
look at the relevant federal statutes, regulations, and guidance issued by the EPA to determine whether
a water or sewer project is eligible. Of note, the IFR does not incorporate any other requirements
contained in the federal statutes governing the SRFs or any conditions or requirements that individual
states may place on their use of SRFs.
Treasury FAQ 6.9: For broadband infrastructure to provide service to “unserved or underserved
households or businesses,” must every house or business in the service area be unserved or
underserved?
No. It suffices that an objective of the project is to provide service to unserved or underserved households
or businesses. Doing so may involve a holistic approach that provides service to a wider area in order, for
example, to make the ongoing service of unserved or underserved households or businesses within the
service area economical. Unserved or underserved households or businesses need not be the only
households or businesses in the service area receiving funds.
Treasury FAQ 6.10: May recipients use payments from the Funds for “middle mile” broadband projects?
Yes. Under the Interim Final Rule, recipients may use payments from the Funds for “middle-mile projects,”
but Treasury encourages recipients to focus on projects that will achieve last-mile connections—whether
by focusing on funding last-mile projects or by ensuring that funded middle-mile projects have potential
or partnered last-mile networks that could or would leverage the middle-mile network.
Treasury FAQ 6.11: For broadband infrastructure investments, what does the requirement to “reliably”
meet or exceed a broadband speed threshold mean?
In the Interim Final Rule, the term “reliably” is used: to identify areas that are eligible to be the subject of
broadband infrastructure investments and to identify expectations for acceptable service levels for
broadband investments funded by the Coronavirus State and Local Fiscal Recovery Funds. In particular:
•
•

The IFR defines “unserved or underserved households or businesses” to mean one or more
households or businesses that are not currently served by a wireline connection that reliably
delivers at least 25 Mbps download speeds and 3 Mbps of upload speeds.
The IFR provides that a recipient may use Coronavirus State and Local Fiscal Recovery Funds
to make investments in broadband infrastructure that are designed to provide service to
unserved or underserved households or businesses and that are designed to, upon
completion: (i) reliably meet or exceed symmetrical 100 Mbps download speed and upload
speeds; or (ii) in limited cases, reliably meet or exceed 100 Mbps download speed and
between 20 Mbps and 100 Mbps upload speed and be scalable to a minimum of 100 Mbps
download and upload speeds.

The use of “reliably” in the IFR provides recipients with significant discretion to assess whether the
households and businesses in the area to be served by a project have access to wireline broadband service
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that can actually and consistently meet the specified thresholds of at least 25Mbps/3Mbps—i.e., to
consider the actual experience of current wireline broadband customers that subscribe to services at or
above the 25 Mbps/3 Mbps threshold. Whether there is a provider serving the area that advertises or
otherwise claims to offer speeds that meet the 25 Mbps download and 3 Mbps upload speed thresholds
is not dispositive.
When making these assessments, recipients may choose to consider any available data, including but not
limited to documentation of existing service performance, federal and/or state-collected broadband data,
user speed test results, interviews with residents and business owners, and any other information they
deem relevant. In evaluating such data, recipients may take into account a variety of factors, including
whether users actually receive service at or above the speed thresholds at all hours of the day, whether
factors other than speed such as latency or jitter, or deterioration of the existing connections make the
user experience unreliable, and whether the existing service is being delivered by legacy technologies,
such as copper telephone lines (typically using Digital Subscriber Line technology) or early versions of
cable system technology (DOCSIS 2.0 or earlier).
The IFR also provides recipients with significant discretion as to how they will assess whether the project
itself has been designed to provide households and businesses with broadband services that meet, or
even exceed, the speed thresholds provided in the rule.
Treasury FAQ 6.12: May recipients use Funds for pre-project development for eligible water, sewer, and
broadband projects?
Yes. To determine whether Funds can be used on pre-project development for an eligible water or sewer
project, recipients should consult whether the pre-project development use or cost is eligible under the
Drinking Water and Clean Water State Revolving Funds (CWSRF and DWSRF, respectively). Generally, the
CWSRF and DWSRF often allow for pre-project development costs that are tied to an eligible project, as
well as those that are reasonably expected to lead to a project. For example, the DWSRF allows for
planning and evaluations uses, as well as numerous pre-project development costs, including costs
associated with obtaining project authorization, planning and design, and project start-up like training and
warranty for equipment. Likewise, the CWSRF allows for broad pre-project development, including
planning and assessment activities, such as cost and effectiveness analyses, water/energy audits and
conservation plans, and capital improvement plans.
Similarly, pre-project development uses and costs for broadband projects should be tied to an eligible
broadband project or reasonably expected to lead to such a project. For example, pre-project costs
associated with planning and engineering for an eligible broadband infrastructure build-out is considered
an eligible use of funds, as well as technical assistance and evaluations that would reasonably be expected
to lead to commencement of an eligible project (e.g., broadband mapping for the purposes of finding an
eligible area for investment).
Treasury FAQ 6.16: May funds be used to build or upgrade broadband connections to schools or
libraries?
As outlined in the IFR, recipients may use Fiscal Recovery Funds to invest in broadband infrastructure that,
wherever it is practicable to do so, is designed to deliver service that reliably meets or exceeds
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symmetrical upload and download speeds of 100 Mbps to households or businesses that are not currently
serviced by a wireline connection that reliably delivers at least 25 Mbps download speed and 3 Mbps of
upload speed. Treasury interprets “businesses” in this context broadly to include non-residential users of
broadband, including private businesses and institutions that serve the public, such as schools, libraries,
healthcare facilities, and public safety organizations.
Treasury FAQ 6.17: Are eligible infrastructure projects subject to the Davis-Bacon Act?
The Davis-Bacon Act requirements (prevailing wage rates) do not apply to projects funded solely with
award funds from the CSFRF/CLFRF program, except for CSFRF/CLFRF-funded construction projects
undertaken by the District of Columbia. The Davis-Bacon Act specifically applies to the District of Columbia
when it uses federal funds (CSFRF/CLFRF funds or otherwise) to enter into contracts over $2,000 for the
construction, alteration, or repair (including painting and decorating) of public buildings or public works.
Recipients may be otherwise subject to the requirements of the Davis-Bacon Act, when CSFRF/CLFRF
award funds are used on a construction project in conjunction with funds from another federal program
that requires enforcement of the Davis-Bacon Act. Additionally, corollary state prevailing-wage-inconstruction laws (commonly known as “baby Davis-Bacon Acts”) may apply to projects. Please refer to
FAQ 4.10 concerning projects funded with both CSFRF/CLFRF funds and other sources of funding.
Treasury has indicated in its Interim Final Rule that it is important that necessary investments in water,
sewer, or broadband infrastructure be carried out in ways that produce high-quality infrastructure, avert
disruptive and costly delays, and promote efficiency. Treasury encourages recipients to ensure that water,
sewer, and broadband projects use strong labor standards, including project labor agreements and
community benefits agreements that offer wages at or above the prevailing rate and include local hire
provisions, not only to promote effective and efficient delivery of high-quality infrastructure projects, but
also to support the economic recovery through strong employment opportunities for workers. Using these
practices in construction projects may help to ensure a reliable supply of skilled labor that would minimize
disruptions, such as those associated with labor disputes or workplace injuries. Treasury has also indicated
in its reporting guidance that recipients will need to provide documentation of wages and labor standards
for infrastructure projects over $10 million, and that that these requirements can be met with
certifications that the project is in compliance with the Davis-Bacon Act (or related state laws, commonly
known as “baby Davis-Bacon Acts”) and subject to a project labor agreement. Please refer to the Reporting
and Compliance Guidance, page 21, for more detailed information on the reporting requirement.
Treasury FAQ 9.3: What provisions of the Uniform Guidance for grants apply to these funds? Will the
Single Audit requirements apply?
Most of the provisions of the Uniform Guidance (2 CFR Part 200) apply to this program, including the Cost
Principles and Single Audit Act requirements. Applicants should refer to the Assistance Listing for detail
on the specific provisions of the Uniform Grant Guidance that do not apply to this program. The Assistance
Listing will be available on beta.SAM.gov.
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Treasury FAQ 10.5: May recipients use funds to cover the costs of consultants to assist with managing
and administering the funds?
Yes. Recipients may use funds for administering the CSFRF/CLFRF program, including costs of consultants
to support effective management and oversight, including consultation for ensuring compliance with
legal, regulatory, and other requirements.

Page 12 of 12

