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Deal Chairman Hufstetler':

The bill would amend the state's colporate llet wofth tax, O.C.G.A. Title 48 Chapter l3 Article 4,

to exernpt any corpolatioti with a net worth of$100,000 or less froln the tax. The exemption would
be effective fol all tax years beginning on ot aftet'January l, 2018.

Geolgia Slate Univelsity's Fiscal Research Center (FRC) estimated that the bill would reduce state

revenues by $4.3 in fiscal year'2019, the fir'st year of the bill's full inrpacl. As shown in Table l,
the loss would be apploximately $4.5 million in fiscal year'2022. l'he estimated loss ofcolporate
net worth taxes would be paltly offset by an inctease in col'porate incotre tax revenue.

Table 1. Projected CNWT Revenue and Effect of llepeal
($ nillionsl Fy 2018 FY 2019 Fv 2020 Rv 2021 Fv 2022

CNWT Baseline Proiection $46.5 $48.1 $49.7 $51 .3 $s2.9

Effects of Exemption

Corporate Iucolne Tax Gain

($1.2) ($4.3)

$0.1

($4.5)

$0.2

($4.6)

$0.2

($4.8)

$0.2

Net Rcverue Loss ($1.2) (s4.J) ($4.3) ($4.4) ($4.s)

Profoflna Revenue Pfojectiol,] s45.4
Note: NuInbcrs lnay nol add duc 1o rourrdiug

FRC assurned a linear tlend when plojecting tlie coryorate net worth tax revenue for fiscal yeat's

2018-2022. Tlre tax is due within 2.5 months of the beginning of a cotporatiorr's tax year.

Thelefole, FRC assurned that the last 3.5 rnonths of fiscal year 201 8 collections would lelated to
corporate tax years that begin aftel January 1,2018 and would not be collected fiotn exempl

corporations.

$4s.3 $43.8 $46.9 $48.4
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FRC also assurned thal the reduction in corpolate net wolth payments will reduce deductible
business gxpenses in the same period, r'esulting in higher corpolate taxable income. The additional
col'polate incorne taxes owed, assutring an effective tax l'ate for Geolgia col'porate taxpayers

averaging 5 percent, were added back to leduce tl'le ovel'all leveuuelossto 1e state froln the repeal.
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